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Dear Finvestors! 

A child comes with a lot of responsibilities for parents. All parents strive 

to give the best to their children and secure their child’s future. Planning your 

child’s future well in advance will prepare you for many stages of your and their 

life. The best plan would cover all the vital phases of your child’s life like 

education, higher education, health care, or even a wedding. 

As a parent you will agree with me when I say that the best gift you can 

give your child is a ‘good education’ that secures his/her future. It is a scary 

thought for any parent to leave his/her child without adequate means for 

education in one of the best colleges or universities. But most of the times, the 

‘best’ colleges come with ‘high’ price tags. Most of the Indian parents plan for 

their child’s education by investing in an unstructured manner. They randomly 

put money in a generic financial product like fixed deposits, Postal Savings 

without understanding how much would they require when the child is ready for 

his/her graduation. 

Through this newsletter you will find ways means and a plan to secure 

you Child’s Future in Financial Terms. My Son is 2yrs old and I have started his 

financial planning, have you? Get in touch to build theirs and in turn your 

Financially Secure Future 

Happy Investing! 
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Tax on Dividend 

 

 

 

 

ITR Filing due date extension: 

• ITR filing by taxpayers not covered under audit is extended from 30th Sep ‘21 to 31st Dec ‘21 

• ITR filing for Tax audit cases is extended to 15th Feb ‘22 

• ITR filing for transfer Pricing is extended to 28th Feb ‘22 

• ITR filing of Belated or Revised Return for FY 20-21 is extended from 31st Dec ‘21 to 31st 

March ‘22. 

Furnishing Audit Report: 

• Due date to furnish the audit report is extended to 15th Jan ‘22 

• Due date to furnish the audit report for transfer pricing cases is extended to 31st Jan ‘22. 

 

The company distributing dividends shall have to deduct tax at 

source while paying dividend, at applicable rates (including any surcharge 

or cess). TDS will be deducted at 10% as per Section 194 on the amount of 

dividend payable for residents. 

For Your Information 
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Keep the below-mentioned things in mind for planning a secure financial future 

for your child: 

1.Start investing as early as possible 

Some parents wait to start saving and investing for their children till they 

cross primary schooling. Starting to save late could lead to sacrificing good 

higher education for your child. You cannot ignore that education is getting 

costlier with time with no hopes of getting any better. 

If you start investing sooner, as early as from your child’s birth, you will 

find yourself in a better position to invest in moderate risky instruments giving 

better returns in the long run. Also, the benefit of starting to invest early is that 

you will have time to correct your investing decisions if the need be.Instead of 

investing in low risk fixed income securities, one should explore different 

avenues of investments that will provide higher returns in the long run. A good 

idea would be to start with a SIP and enjoy the benefit of compounding. 

However, as this is long-term planning, make sure you are timely 

reviewing your child’s fund in intervals for any rebalancing. This will enable 

you to adjust your investment strategies according to the market conditions and 

your goals. 

2.Invest according to child’s short-term and long-term goals 

It is essential to divide the financial goals of even your children into short 

term and long term. Short-term goals can include all the expenses you must 

incur within the next 1-2 year, like school fees or any kids’ extracurricular 

activities fees. 

5 Rules to Keep Your Child’s Future Financially Secure 
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Long-term goals would consist of university admission and fees, abroad 

education, child’s marriage, etc. Parents can start investing for both short term 

and long-term goals. For long-term goals, equity investments can be considered, 

which offer moderate risk with good returns. For short-term goals, surplus funds 

can be invested in liquid assets like FDs or debt funds relatively less risky. 

3.Purchase health and term insurance covering your children 

Having a robust investment plan is the first step; however, it’s not 

enough. Good financial planning is incomplete unless your children are 

protected under a good health and life insurance plan. Consider all the terms and 

conditions and how they will affect while selecting a plan. 

While purchasing life insurance to protect your family and children, make 

sure you select a premium waiver plan that will provide financial backing to 

your family in case of unfortunate events.  

4.Look for partial withdrawal investment plans. 

If you start early, investing in your child’s future will be a very long-term 

investment plan, maybe for 15-20 years. The instruments that provide both 

securities and good returns come with long locks in periods. One must be aware 

of all the terms and conditions of such long-term investment, and the instrument 

that allows easy withdrawal of funds for fulfilling a child’s future needs would 

act as a boon. Investments that are not helpful in emergencies will be regretted 

later on. 

5.Appointing a Nominee 
Appointing a nominee for all investments you make for your child would be a 

responsible move. At times, appointing a nominee is neglected. If selecting a 

nominee is missed out, the child may face issues in case of unfortunate events. 

Hence, think about all the possibilities and nominate a person reliable from your 

family as a nominee. 
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So, what are the difficulties in 

being financially prepared? 

Being financially prepared for 

your child’s education is not as easy as earlier. Today’s scenario is very 

different, the education costs are rising, competition has increased manifolds, 

education is more globalised with specialised coaching to get into a good 

college, all of which is very expensive. Despite being aware of this, most 

parents neglect the importance of child education planning, which results in 

parents having to take significant amount of loans at the time of need, which 

affects the savings they have made for their retirement and also impacts the 

personal budget of the family. 

The second question is where do you start from? 

First consideration is the cost of education which is rising, and these 

expenses are usually higher than inflation. This means that education costs are 

increasing rapidly which may be much higher than your salaries. Hence it is 

essential for you to keep these huge costs in mind to plan your future better. 

Second important consideration is to select a specific child insurance plan 

which is tailored to fit your needs, which other financial products may not be 

able to fulfil. 

 

 

How to insure 

your child's 

future 
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Choosing a child education plan can be based on 4 simple 

questions as follows: - 

• What should be my tenure to save for my child’s career 

goals? 

The major education milestone of a child starts when they complete their 

12th. At this point in time your child is likely to be 17 or 18 years of age. As a 

parent you should plan the period of your investment linked to the age of your 

child and it is recommended that you save till your child turns 17 years of age. 

• How should I decide on the amount required for my child’s 

education? 

The first and foremost thing is to identify the funds required currently 

for higher education. This will help you estimate the amount required in future 

which is calculated by inflating the current cost of education for the defined 

period. A simple thumb-rule to estimate this cost for the desired course, is by 

doubling the current amount after a period of 10 years. A financial advisor can 

help you estimate the amount that is needed for your child depending on his age 

and the current inflation. However the other important consideration is also the 

amount you can afford. It is recommended that you save at least 5-10% of your 

monthly salary towards your child’s education. 

• When and how will this money be required for my child? 

Up to class 12th, the education expenses form a part of the monthly 

household expenses. It is post class 12 that the expenses rise sharply and cannot 

be met through the routine monthly household expenses. Professional education 

like medical science, engineering, computer science and MBA cost higher. 

Your child’s first important education milestone is when he/she is completing 

graduation. Most of the graduation courses vary from 3 years to 5 years. You 
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can safely assume that you will need money for 4 years. Also keep in mind that 

a higher sum of money is required immediately after the child finishes his 12th 

board exams usually for application fees to various courses, entrance exams, 

hostel fees, travel etc. 

• Will my family and child be secured if I am not around? 

This is the most important question while planning for your child’s 

education. The education should remain uninterrupted even on death of the 

parent. As I mentioned earlier, child plans offered by various life insurance 

companies’ score higher than other alternatives such as fixed deposits and 

mutual funds because they offer significant amount of structured protection 

which helps the family in case of death of the earning parent. A good child 

insurance plan offers a lump-sum payment on the death of the policyholder, but 

the policy does not end. Also, all future premiums are waived and the insurance 

company continues investing this money on behalf of the policyholder. There is 

an amount which is given to the child every year to fund the school education 

along with the money pre-decided for specific milestones towards higher 

education. In this way, the parent ensures that his child's needs are taken care of 

even when he is not around. 

A better future for a child is one thing that no parent will compromise on, 

and for that it is important to build a financial backup and prioritise expenses. 

There is saying that “A good plan today is better than a perfect plan tomorrow”. 

Hence begin the process of saving and investing early and in a disciplined 

manner by opting for a child insurance plan. This will enable you to create an 

adequate corpus to fulfil your children's desires and ambitions in future. 
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From the moment our child is born, we parents work very sincerely so that 

our child may dream big without having to think twice about finances and 

therefore apply ourselves to achieve the same. The aspirations of the current 

generation of children are bigger and more specific than those of previous 

generations. We are also a very different generation of parents. We more than 

support our children to be ambitious and not to settle for less. 

High aspirations, however, come at a price. 

The cost of higher education in India has seen double digit growth (in 

percentage terms) over the past two decades. The charges for a 4-year 

engineering degree (B.Tech/B.E) in the premier Government institutes are about 

Rs 9 – 10 lakhs. At some of the top private institutes, the cost of engineering 

education can be as high as Rs 15 – 20 lakhs. 

 

The expenditure for a medical degree is similar, if not a little higher. In the 

decade, assuming an inflation rate of 10%, the cost of engineering or medical 

education may be between Rs 25 – 45 lakhs. An MBA from one of the premier 

institutes will expend about Rs 20 lakhs. 10 years from now, you should be 

prepared to shell out Rs 50 lakhs for your child’s MBA. 
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While the ever-increasing cost of education and weddings due to inflation is 

beyond our control. We also cannot let our child, with enormous ability and 

intelligence, forsake his or her aspirations or postpone any plans and settle for 

less. 

Important steps 

1, With Investing, the earlier the better: 

• Relatively, one needs to save less monthly to accumulate the same 

corpus, assuming everything else being constant. Kindly refer to the table 

below. 

• This gives the money a longer time to compound leading to a larger 

corpus accumulation. 

Unfortunately, we often prolong our investing decisions, even without any 

strong reasons to do so. We feel a “few months won’t make a big difference.” 

The reality, however, is that small delays can actually significantly affect the 

growth of your wealth in the long term. The truth is being rich is not always 

about making big decision but also small ones like not postponing your SIP and 

starting the investment journey at the earliest. 
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2. Do not allow yourself to withdraw now and then: 

• For life’s unpredictable emergencies, it may sometimes be necessary to 

withdraw from funds earmarked for your child. 

• This can affect the future prospects of accruing the required amount by 

the time it is required. 

• The solution is to set up distinct funds for various financial goals. One 

may set up a dedicated retirement fund, travel fund, marriage fund, 

education fund, emergency fund, medical fund and so on to take 

advantage of mental accounting and prevent such a situation. 

3, Remain invested for the long term. What are the options?  

The cost of education is rising faster than inflation. 

Saving is not enough, invest in the right asset! 

What are the Returns from Different Asset Classes? 

Traditionally, the options for saving for a long term goal were Fixed Deposits 

and Life Insurance Savings Policies (endowment schemes).  The average rate of 

interest on Fixed Deposits over the past decade is about 7.5%. This is entirely 

Source: RBI, SBI, Post Office Website. 
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taxable depending on which tax bracket is applicable to the investor. For 

investors in the 30% tax slab, the average post tax return was about 5.3%. 

With endowment policies, whether through Government or Private insurers, the 

historical internal rate of return was 5-6%. During the building up stage of 

financial planning, the choice of asset class plays a critical role in determining 

achievement of the goal. Research has shown that equity is the highest yielding 

asset class long term investment horizons. In the past decade, the Sensex has 

provided almost 14% annualized returns. 

Source: Bloomberg, RBI, SBI, Gov’t Websites. 

A child’s higher education is one of the key financial goals for any parent. 

With the cost of high-quality education increasing rapidly, one has to start 

early and remain disciplined in their financial plan to achieve your child’s 

goal. 
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With a variety of child plans to choose from, your children’s dreams can 

soar, and their educational and financial needs can be fulfilled. Here’s how to 

choose the most suitable plan for you. 

As a loving and caring parent, you hope to ensure the best future for your 

children. Whether they want to fly to the moon as an astronaut, or dig deep to 

the centre of the earth as a geologist, you want to try your best to make their 

dreams come true. You dream of the best of everything – the best school, best 

extracurricular activities, best college, best internship, best job opportunities. 

But while you are day dreaming about the perfect life for your little ones, how 

about preparing for the finances needed to make these dreams reality? 

Now, to secure your child’s financial future, you need to invest in the best possible plan, 

but do you know which one that would be?  

Contact Us to Know More! 
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Print and Cut and Glue for your kids 
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Raising a child is a challenging task; raising a child single-handedly more 

so. There are many obstacles that a single mother needs to overcome. You need 

to fill in the shoes of both the parents. You also have to work to support your 

needs, while ensuring that your child gets a proper upbringing. 

There is no guide on how to be a good single parent, but you have to be 

adept at juggling several responsibilities. In addition to the everyday challenges, 

one of the most important things that you need to take care of is your finances. 

In fact, having your finances in order can help ease your life and leave you free 

to focus on your other responsibilities. 

We list some useful financial tips for single Parent. 

1.  Analyse your requirements 

You need to plan thoroughly to succeed as a single parent. First, take into 

account your household expenses. These can include providing for you and your 

child and any other dependent you may have, fulfilling your household 

expenses, and saving for unexpected expenses. You would also need to factor in 

your debts and monthly EMIs. Once you arrive at a particular sum, add some 

extra amount to it for emergencies. Check whether your job or business is 
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helping you achieve this every month. If not, you would need to start thinking 

about getting a new job or working part-time. 

2. Invest in yourself 

After you have analysed your requirements, it is time to assess whether 

the career that you are pursuing is sufficient to meet your life goals or do you 

need to be thinking about changing it. 

Whatever is the case, investing in yourself is always a good idea. If you 

already have a promising career, consider investing in it so that you grow and 

can provide better for you and your child. You can also consider switching 

careers and starting something new, which can help give you a better income 

and also allow you more time with your family, thus helping you balance your 

responsibilities. 

3. Create a safety net for your child 

This is one of the essential single mother tips for securing your child’s 

life. Meeting the requirements of your child is amongst the most critical 

responsibilities of a single parent. As a single parent, you need to take care of 

the educational expenses, the entertainment expenses and save for their future. 

Consider investing in child plans that can help secure your child’s financial 

future. It can help provide for your child’s education and secure their future. 

Also, you need to ensure that your child is well-cared for in case something 

happens to you. An insurance policy provides a financial cushion that can help 

ease the emotional trauma to your child. It also protects them from any financial 

duress that may come from your pending debts and obligations. You can opt for 

a child insurance plan, a term insurance plan or a life insurance policy to secure 

your child’s life after you. 

 

 

https://www.sbilife.co.in/en/individual-life-insurance/child-plans
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4. Plan for yourself 

Another essential financial tip for single parent is not to ignore yourself 

and your needs when planning for your child’s future. Plan well ahead to realise 

your life goals. Apart from savings, you can also turn towards financial 

instruments like mutual funds to prepare for your future. You can opt for loans 

to buy a house or a vehicle. However, plan how you will be repaying the loans 

to ensure that they do not cut into your other responsibilities, and you do not 

have to face unnecessary financial duress. 

5. Be an example 

You need to lead your child by example. Involve them in all the financial 

matters. Teach them the basics of finance like saving, the concept of interest 

and investment. Let them handle their finances under your watch. Let them 

manage their allowances to give them practice. Make your children nominees in 

every scheme. If they are young, you can appoint a guardian to stand in for 

them till they are eighteen. It is also advisable to make a will for your child to 

prepare for any eventuality.  

6. Ask for help 

If any of this seems too overwhelming for you, you can enlist the help of 

professionals. A tax consultant can help you in filing tax returns and also give 

suggestions on how you can save taxes. A financial planner can help better align 

your financial planning with your requirements. While they may charge a fee, it 

is advisable, as they have more experience and knowledge about the field. They 

can make planning for a secure future for you and your child easier. 

Raising a child by yourself is hard enough. However, you can rise to the 

challenge by proper planning and keeping these financial tips for single 

parent in mind. While the task can be overwhelming, you can sail through 

having your finances in order and having a support system in place. 

Consult Your Financial Advisor 



26 
 

 



27 
 

 

In case of any Query or any questions you want 

us to answer or want us to advertise you in our 

next issue 

Please e-mail the editor - click here 

Visit us on – www.aniram.in 

You can also Receive the newsletter by WhatsApp 

 

 

Disclaimer: All possible efforts have been taken to 

present factually corrected data. However, the 

Aniram times is not responsible, if despite this, 

error may have crept in inadvertently or though 

oversight. This has been prepared by M/s. Aniram 

and is meant for use by the recipient and not for 

circulation. It should not be considered to be taken 

as an offer to sell or a solicitation to buy any 

security. All Investments are subject to the financial 

and other details provided by the company or 

Government body or Post Office or AMC etc., to be 

fully understood and read by the investor before 

investing and we shall not be responsible in any 

manner whatsoever. Insurance is a subject matter 

of solicitation. Mutual Fund Investments are 

subject to market risk. Please read the offer 

document carefully before investing. Articles are 

gathered from various sources. 
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