Are You Prepared

FOr  Dream?
Your B'QXF

Child’s Future?



[

@

\
/

Contents

From the Editors Desk

For Your Information

5 Rules to Keep Your Child’s
Future Financially Secure

Documents needed to open
a Child SB a/c

How to insure your child's future
Fun Animal Fact

Have You Planned for
your child’s future?

Secure Future Parenting —
A Close Look at Child Plans

8 Financial steps to take
before you have a child

Random Facts

Top Financial Tips For Single
Parent to Secure their future

..10

.16

.19

.22

.23

M/s Aniram

P.O. Box — 2200

New No. 15, Old No. 8,
Second trust link Street,
Mandaveli, Chennai — 600028
Tele: 044 - 42108585, 044 -
24951015,

Mob: +91 - 9840955744
+01 - QQANNSERAR

66 Give Your Child Something more

Give them a lifetime of financial security!

than just your love...

Start Today! ”

We Deal in

YV V VYV V

YV V. V VYV V VYV V

Click here
Like us on

Mutual Funds

Capital Gain Bonds
Company Deposits

Life & Non-Insurance
Mediclaim —Domestic &
Overseas

Financial Planning
Public Issues

Postal Savings Schemes
Income Tax &GST

Legal Advice

PAN Card

Stock Trading



https://www.facebook.com/AniramWealthManagers/

R FROM THE

> [=/EDITOR’'S
DESK

>

Dear Finvestors!

A child comes with a lot of responsibilities for parents. All parents strive
to give the best to their children and secure their child’s future. Planning your
child’s future well in advance will prepare you for many stages of your and their
life. The best plan would cover all the vital phases of your child’s life like

education, higher education, health care, or even a wedding.

As a parent you will agree with me when | say that the best gift you can
give your child is a ‘good education’ that secures his/her future. It is a scary
thought for any parent to leave his/her child without adequate means for
education in one of the best colleges or universities. But most of the times, the
‘best’ colleges come with ‘high’ price tags. Most of the Indian parents plan for
their child’s education by investing in an unstructured manner. They randomly
put money in a generic financial product like fixed deposits, Postal Savings
without understanding how much would they require when the child is ready for

his/her graduation.

Through this newsletter you will find ways means and a plan to secure
you Child’s Future in Financial Terms. My Son is 2yrs old and | have started his
financial planning, have you? Get in touch to build theirs and in turn your

Financially Secure Future

Happy Investing!




For Your Information

ITR Filing du¥ date extension:

« ITR filing by taxpayers not covered under audit is extended from 30th Sep ‘21 to 31st Dec ‘21

o ITR filing for Tax audit cases is extended to 15th Feb ‘22

o ITR filing for transfer Pricing is extended to 28th Feb ‘22

o ITR filing of Belated or Revised Return for FY 20-21 is extended from 31st Dec ‘21 to 31st
March 22.

Furnishing Audit Report:

o Due date to furnish the audit report is extended to 15th Jan ‘22

« Due date to furnish the audit report for transfer pricing cases is extended to 31st Jan ‘22.

Tax on Dividend

The company distributing dividends shall have to deduct tax at
source while paying dividend, at applicable rates (including any surcharge
or cess). TDS will be deducted at 10% as per Section 194 on the amount of

dividend payable for residents.
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5 Rules to Keep Your Child’s

Keep the below-mentioned things in mind for planning a secure financial future

Future Financially Secure

for your child:
1.Start investing as early as possible

Some parents wait to start saving and investing for their children till they
cross primary schooling. Starting to save late could lead to sacrificing good
higher education for your child. You cannot ignore that education is getting

costlier with time with no hopes of getting any better.

If you start investing sooner, as early as from your child’s birth, you will
find yourself in a better position to invest in moderate risky instruments giving
better returns in the long run. Also, the benefit of starting to invest early is that
you will have time to correct your investing decisions if the need be.Instead of
investing in low risk fixed income securities, one should explore different
avenues of investments that will provide higher returns in the long run. A good

idea would be to start with a SIP and enjoy the benefit of compounding.

However, as this is long-term planning, make sure you are timely
reviewing your child’s fund in intervals for any rebalancing. This will enable
you to adjust your investment strategies according to the market conditions and

your goals.
2.1nvest according to child’s short-term and long-term goals

It is essential to divide the financial goals of even your children into short
term and long term. Short-term goals can include all the expenses you must
incur within the next 1-2 year, like school fees or any kids’ extracurricular

activities fees.




Long-term goals would consist of university admission and fees, abroad
education, child’s marriage, etc. Parents can start investing for both short term
and long-term goals. For long-term goals, equity investments can be considered,
which offer moderate risk with good returns. For short-term goals, surplus funds

can be invested in liquid assets like FDs or debt funds relatively less risky.
3.Purchase health and term insurance covering your children

Having a robust investment plan is the first step; however, it’s not
enough. Good financial planning is incomplete unless your children are
protected under a good health and life insurance plan. Consider all the terms and

conditions and how they will affect while selecting a plan.

While purchasing life insurance to protect your family and children, make
sure you select a premium waiver plan that will provide financial backing to

your family in case of unfortunate events.
4.Look for partial withdrawal investment plans.

If you start early, investing in your child’s future will be a very long-term
investment plan, maybe for 15-20 years. The instruments that provide both
securities and good returns come with long locks in periods. One must be aware
of all the terms and conditions of such long-term investment, and the instrument
that allows easy withdrawal of funds for fulfilling a child’s future needs would
act as a boon. Investments that are not helpful in emergencies will be regretted

later on.

5.Appointing a Nominee
Appointing a nominee for all investments you make for your child would be a

responsible move. At times, appointing a nominee is neglected. If selecting a
nominee is missed out, the child may face issues in case of unfortunate events.
Hence, think about all the possibilities and nominate a person reliable from your

family as a nominee.




Documents needed to open a
child savings account

» Bank account form (child must be filled in as first holder and parent/ guardian as joint holder)

* Child's birth certificate
(to verify age and relationship with the parent/ quardian)

* A separate form with the necessary details of the parent/ guardian

» Address proof for the child is mandatory
(ration card, Aadhaar card, passport efc.)

* Parent/ guardian’s PAN card details
(the joint holder must also have an account in the same bank)

+ Signature of the parent/ guardian

* Photographs of the parent/ guardian and even the child
(if required)

NFO

PERION:

2
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OPPORTUNITY COMES IN VARIOUS SIZES
HDFC MULTI CAP FUND

(An open ended equity scheme investing across large cap, mid cap & small cap stocks)

® ®

Minimum 25% of Total Minimum 25% of Total Minimum 25% of Total Up to 25%
Assets in Large Caps Assets in Mid Caps Assets in Small Caps
* 1071* to 250" company « 2571* company onwards Flexible Portfolio*

* Top 100 companies

by market cap by market cap * Niche businesses with
= Well established * Future Large Caps high potential for
businesses growth

* Maximum 25% of total assets Invested across Market Segments or Debt & Money Market Instruments OR Up to 10% of total assets In REIT/iInvITs
OR Upto 20% of total assets in Units of Mutual Fund. All investments are subject to permissible limits mentioned in the Scheme Information
Document

REIT - Real Estate Investment Trust; InviT - Infrastructure Investment Trust
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How to Insure
your child's
future

So, what are the difficulties in

being financially prepared?

Being financially prepared for
your child’s education is not as easy as earlier. Today’s scenario is very
different, the education costs are rising, competition has increased manifolds,
education is more globalised with specialised coaching to get into a good
college, all of which is very expensive. Despite being aware of this, most
parents neglect the importance of child education planning, which results in
parents having to take significant amount of loans at the time of need, which
affects the savings they have made for their retirement and also impacts the

personal budget of the family.
The second question is where do you start from?

First consideration is the cost of education which is rising, and these
expenses are usually higher than inflation. This means that education costs are
increasing rapidly which may be much higher than your salaries. Hence it is

essential for you to keep these huge costs in mind to plan your future better.

Second important consideration is to select a specific child insurance plan
which is tailored to fit your needs, which other financial products may not be
able to fulfil.
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Choosing a child education plan can be based on 4 simple

guestions as follows: -

« What should be my tenure to save for my child’s career

goals?

The major education milestone of a child starts when they complete their
12th. At this point in time your child is likely to be 17 or 18 years of age. As a
parent you should plan the period of your investment linked to the age of your

child and it is recommended that you save till your child turns 17 years of age.

« How should I decide on the amount required for my child’s

education?

The first and foremost thing is to identify the funds required currently
for higher education. This will help you estimate the amount required in future
which is calculated by inflating the current cost of education for the defined
period. A simple thumb-rule to estimate this cost for the desired course, is by
doubling the current amount after a period of 10 years. A financial advisor can
help you estimate the amount that is needed for your child depending on his age
and the current inflation. However the other important consideration is also the
amount you can afford. It is recommended that you save at least 5-10% of your

monthly salary towards your child’s education.
. When and how will this money be required for my child?

Up to class 12th, the education expenses form a part of the monthly
household expenses. It is post class 12 that the expenses rise sharply and cannot
be met through the routine monthly household expenses. Professional education
like medical science, engineering, computer science and MBA cost higher.
Your child’s first important education milestone is when he/she is completing

graduation. Most of the graduation courses vary from 3 years to 5 years. You




can safely assume that you will need money for 4 years. Also keep in mind that
a higher sum of money is required immediately after the child finishes his 12th
board exams usually for application fees to various courses, entrance exams,

hostel fees, travel etc.
. Will my family and child be secured if I am not around?

This is the most important question while planning for your child’s
education. The education should remain uninterrupted even on death of the
parent. As | mentioned earlier, child plans offered by various life insurance
companies’ score higher than other alternatives such as fixed deposits and
mutual funds because they offer significant amount of structured protection
which helps the family in case of death of the earning parent. A good child
insurance plan offers a lump-sum payment on the death of the policyholder, but
the policy does not end. Also, all future premiums are waived and the insurance
company continues investing this money on behalf of the policyholder. There is
an amount which is given to the child every year to fund the school education
along with the money pre-decided for specific milestones towards higher
education. In this way, the parent ensures that his child's needs are taken care of

even when he is not around.

A better future for a child is one thing that no parent will compromise on,
and for that it is important to build a financial backup and prioritise expenses.
There is saying that “A good plan today is better than a perfect plan tomorrow”.
Hence begin the process of saving and investing early and in a disciplined
manner by opting for a child insurance plan. This will enable you to create an

adequate corpus to fulfil your children's desires and ambitions in future.
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Have You Planned for your child’s future?

From the moment our child is born, we parents work very sincerely so that
our child may dream big without having to think twice about finances and
therefore apply ourselves to achieve the same. The aspirations of the current
generation of children are bigger and more specific than those of previous
generations. We are also a very different generation of parents. We more than

support our children to be ambitious and not to settle for less.
High aspirations, however, come at a price.

The cost of higher education in India has seen double digit growth (in
percentage terms) over the past two decades. The charges for a 4-year
engineering degree (B.Tech/B.E) in the premier Government institutes are about
Rs 9 — 10 lakhs. At some of the top private institutes, the cost of engineering

education can be as high as Rs 15 — 20 lakhs.

Every birthday of your child or milestone achieved is an occasion to invest more for them,
thus enabling them to be better prepared for future.

PROJECTED COST OF EDUCATION (approximate) Monthly savings needed
for professional

2019 2034 education in 2034

WD o o
e/ SR
bmg m s85Lakh  2.44Crore Rs. 48,915
.
The above figures are rounded

off to the nearest hundred.

Have you

Source: Indian Institute of Management - Ahmedabad, IIT - Bombay, Manipal University - Mangalore.

Costs depicted based on the education costs for the Post Graduate Programme in Management at Indian Institute of Management - Ahmedabad, B. Tech 4 year
programme at IIT - Bombay (Fees extrapolated for 4 year course) & MBBS program at Manipal University - Mangalore. 2034 figures based on inflation figures
assumed at 10% p.a. Monthly investment needed to build such corpus by 2034 calculated based on a 15 Year SIP investment returning 12% p.a.

The expenditure for a medical degree is similar, if not a little higher. In the
decade, assuming an inflation rate of 10%, the cost of engineering or medical
education may be between Rs 25 — 45 lakhs. An MBA from one of the premier
institutes will expend about Rs 20 lakhs. 10 years from now, you should be
prepared to shell out Rs 50 lakhs for your child’s MBA.

12




While the ever-increasing cost of education and weddings due to inflation is
beyond our control. We also cannot let our child, with enormous ability and
intelligence, forsake his or her aspirations or postpone any plans and settle for

less.
Important steps
1, With Investing, the earlier the better:

« Relatively, one needs to save less monthly to accumulate the same
corpus, assuming everything else being constant. Kindly refer to the table

below.

« This gives the money a longer time to compound leading to a larger

corpus accumulation.

Unfortunately, we often prolong our investing decisions, even without any
strong reasons to do so. We feel a “few months won’t make a big difference.”
The reality, however, is that small delays can actually significantly affect the
growth of your wealth in the long term. The truth is being rich is not always
about making big decision but also small ones like not postponing your SIP and

starting the investment journey at the earliest.
The Cost of

Procrastination e |

= The journey to 1 crore!

= \When Avyaan celebrated his 2"¢ birthday, his parents

started an investment of 20k to reach a goal of 1 cr. &gk - 5164000
= Saisha and Vidur’s parents start investing only on their 5t

and 8t birthdays, hence have to contribute a higher
amount on a monthly basis to accumulate 1 cr.

= Vidur’s parents will have to invest Rs. 51,000 / month #AfGintinvestsd
for 10 years.

= Saisha’s parents will have to invest Rs. 31,000/month
for 13 years.

M Earnings

13




2. Do not allow yourself to withdraw now and then:

« For life’s unpredictable emergencies, it may sometimes be necessary to

withdraw from funds earmarked for your child.

« This can affect the future prospects of accruing the required amount by

the time it is required.

« The solution is to set up distinct funds for various financial goals. One

may set up a dedicated retirement fund, travel fund, marriage fund,

education fund, emergency fund, medical fund and so on to take

advantage of mental accounting and prevent such a situation.

3, Remain invested for the long term. What are the options?

The cost of education is rising faster than inflation.

Saving is not enough, invest in the right asset!

What are the Returns from Different Asset Classes?

Traditionally, the options for saving for a long term goal were Fixed Deposits

and Life Insurance Savings Policies (endowment schemes). The average rate of

interest on Fixed Deposits over the past decade is about 7.5%. This is entirely

Returns from Traditional Investments

8.50
5.10
4.50
400
2.75
i I
0.00

Savings Account

1 year Deposit

Source: RBI, SBI, Post Office Website.

11.00

10.50

7.60

5 year Deposit National Savings Public Provident

Certificate Fund

Sukanya Samridhi
Scheme

W Jan-01 ™ )Jul-20
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taxable depending on which tax bracket is applicable to the investor. For

investors in the 30% tax slab, the average post tax return was about 5.3%.

With endowment policies, whether through Government or Private insurers, the
historical internal rate of return was 5-6%. During the building up stage of
financial planning, the choice of asset class plays a critical role in determining
achievement of the goal. Research has shown that equity is the highest yielding
asset class long term investment horizons. In the past decade, the Sensex has

provided almost 14% annualized returns.

Returns delivered by Different Asset Classes from 1981 to 2020

Equity (Sensex) Fixed Deposit Gold Avg Inflation

Source: Bloomberg, RBI, SBI, Gov’t Websites.

A child’s higher education is one of the key financial goals for any parent.
With the cost of high-quality education increasing rapidly, one has to start
early and remain disciplined in their financial plan to achieve your child’s

goal.
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CecCure Future Parenting — A Close [L,ook
at Child Plans

With a variety of child plans to choose from, your children’s dreams can
soar, and their educational and financial needs can be fulfilled. Here’s how to

choose the most suitable plan for you.

As a loving and caring parent, you hope to ensure the best future for your
children. Whether they want to fly to the moon as an astronaut, or dig deep to
the centre of the earth as a geologist, you want to try your best to make their
dreams come true. You dream of the best of everything — the best school, best
extracurricular activities, best college, best internship, best job opportunities.
But while you are day dreaming about the perfect life for your little ones, how

about preparing for the finances needed to make these dreams reality?

But before we jump in to look at the various offerings provided by insurers today, you need to
know what a robust child insurance plan looks like.

« |deally, a child insurance plan must provide an adequate lump sum amount in case of the
policy holder's demise.

¢ At the same time, the waiving of all future premiums after the death of the policy holder is
also necessary as this allows the policy to continue even after the policy holder has
expired.

* From an investment point of view, a good child insurance plan offers you the flexibility to
choose between investing in debt and equity markets (in a proportion of your choice).

¢ And for your children to reap the benefits of your investment, a good child plan offers a
variety of options for your children to withdraw money from the investment fund.

* An exceptional child policy allows for customized pay outs, which means that based on
one’s requirements, one can dip into the investment pool and receive benefits as and when
a requirement arises.

Though most child life insurance plans offer tax benefits under Section 80(C) and Section
10(10)D of the Income Tax Act, there are certain exceptions. According to IRDA guidelines,
these benefits are only applicable as long as the sum assured is 10 times the amount being
paid as premium.

Now, to secure your child’s financial future, you need to invest in the best possible plan,

but do you know which one that would be?

Contact Us to Know More! 16




Nippon irélia Mutual Fund

Wealth sets you free

Grow with

/' Taiwan

NFO Open Date:22nd November, 2021
NFO Close Date:6th December, 2021

Nippon India Taiwan Equity Fund

(An open ended equity scheme following Taiwan focused theme)

Thanks to its logistical and systemic advantages, Taiwan is among world leaders in science and technology. No wonder then
that it has second-highest weight in the MSCI Emerging Markets Index and ranked 8th in IMD World Digital Competitiveness
Ranking, 2021

Nippon India Taiwan Equity Fund is one of its kind diversification opportunity into this exciting market.

Leadership position in world Lire Strong science & technolo
@ ae o oH0o g o Strong diversification opportunity
I5A Semiconductor industry 5. infrastructure

The power Of 3’ : e s S T sl
In every innings. h /ﬁ  AXISMULTICAP FUND

Invest in large cap, mid
cap, and small cap stocks,
in one investment.

AXIS MULTICAP FUND

LA s o i on s B0y e B g T L (i Y g 20 e | g i

#ThePowerPackedFund™
NFO Period: 26th Nov - 10th Dec 2021

“Foneetial 1o hevwrtt trom af e thoee vl age midl & wrofl market cap The sihere does not guarantes aw rebrm

Benchmark: NIFTY 500 Multicap 50:25:25 Index

NIFTY 500 Mt 50 2

/‘AXIS MUTUAL FUND

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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@ Finawcial steps +o take before you have a child

From health insurance to stem cell cover, maternity benefits to will preparation, there
are some important steps every to-be-parent must take before they have a child.

8 Financial sfeps 1o Tuke before you have a child

“ \ f \\&)=

\ // =%
Get health Lifestyle Review Mat;rnity
insurance changes insurance benefits

° e
(=)
= U
Stem cell Long term Plan a Sabbatical
cover investment will or not

There's no greater happiness in the world than the arrival of a new baby. From the moment the
child is born, it is difficult for new parents to take their eyes off their little bundle of joy. But a
child is also one of the biggest responsibilities the world has ever known. Financial planning for
your child is a very important part of this responsibility. This financial planning is built upon
certain crucial steps that you need to take before you have a child. We have therefore enlisted 8
financial steps that you must take before you have a child.

1) Get health insurance

There is nothing more important than the health of your new born, and to look after that, both
the mother and father should be physically and mentally healthy. Since medical care is quite
expensive these days, it is advisable to buy a health insurance policy before you have a baby (if
you haven't bought one already). Check which insurance policies cover maternity benefits.
Though no company explicitly offers maternity insurance, certain companies provide benefits
like consultation fee cover. Take a policy that covers your baby as well.

2) Lifestyle changes

Middle Class and Upper Middle Class couples of today are used to living a more than modest
lifestyle; but a baby's entry into their lives changes a lot of things. Your disposable income
decreases considerably, and you can no more expect to splurge on certain indulgences the way
you did earlier. It is therefore, necessary to start making certain lifestyle changes to cut down
on expenses. These expense cuts depend on the kind of lifestyle you live. For example,
spending less on clothes and accessories, fewer dinners outdoors, less partying etc.




3) Review insurance

Before you have a baby, you must also review your existing life insurance policies and in case
you don't have a policy, you must buy one immediately. If you have already got a life insurance
policy, then you have to check with your agency to ask if they would allow enhancing the cover.
If they do not provide this facility, you should buy a new policy soon.

4) Check maternity benefits/ leave provided by the employer

If you are an expecting mother, you need to check your employers’ maternity leave policy and
other maternity benefits provided by the company. Most companies offer paid maternity leave
for 3 to 6 months. Some companies also offer unpaid sabbatical up to a certain period. You
also need to start saving other leaves like sick leave, paid leave, etc. to use for your pre-natal
checkups during pregnancy.

5) Stem cell cover

Stem cells can treat various illnesses and lifestyle diseases, and new parents are often
encouraged by stem cell banks and doctors to preserve their children’'s stem cells. Preserving
stem cells becomes important if your family has a history of certain diseases, like Leukaemia.
Once you decide to go for it, there are other decisions to make like choosing the right stem cell
bank and arranging the money required to meet the cost of preserving the cells, and deciding
whether you want to make a onetime payment or opt for monthly instalments.

6) Devise a long-term investment strategy

Having a child is just the start of the biggest responsibility you could ever undertake. The one
thing that will be your biggest concern apart from your child’'s health is his or her education and
career. You may not be unaware of the extremely high cost of education in the country, which
includes quality primary education too. Before you have a child, you need to start finding ways
to regularly invest small amounts that can be later used to fund your child's education.

7) Start planning a will

Life is unpredictable and you would certainly not want your child to be left without someone to
look after him or her if anything should happen to you. You need to start considering some of
your close relatives for the role of the guardians of your child. You will also need to start
deciding how your fund will be used to look after your child after you are gone. Creating a trust
fund is one good option.

rAv)




Average money spent over the course
of auniversity degree

Parents

%3.61 lakh

—
Students Funding gap

z7.77 lakh z4.15 lakh

Expenses being contributed by
parents related to child's education

Fee 9%  Tech for education (laptop) 7 2%

|

Academics

60% 66 TransnurtGO%

8) Decision to take a sabbatical

Sacrifices made by parents to support
child’s education

Took less expensive

) Reduced or stopped
holidays

leisure activities

200 2o

Forfelted
me-time
/ gaveup
hobbies

Took fewer | Worked extra hours
holidays / took second job

Financial action taken by parentsto
help fund child's education

b

—

Barrowed
from family/
friends

Takena
short
term loan

31% @

w
Borrowed on .\
credit card
21%

Taken
long-term loan

24

As a couple planning for a baby, decide whether you want one parent to take a sabbatical from
work to dedicate all the time to the baby. If you take this step, decide which among the two of
you would be the stay-at-home parent. Remember, this can make you both severely cash
strapped, as this means you would have to survive on a single person’s salary, so think it
through. If you decide not to quit, then start looking for a nanny/ day care for the child, unless
you have a family member to look after your child in your absence. In both cases, you must
start arranging the money needed to bear the cost of increased expenses.

Financial planning for your child does not have to be as daunting as it seems. With certain right
steps (like the ones mentioned above), taken in time, it can happen very smoothly, thus, proving
the adage- a stitch in time saves nine.

61% regret late start for child’s education

As many as 44% still want a foreign education for the child, according to a recent HSBC Value of Education survey.

What parents could have done

differently to fund a child's education

61% 464 35%

Wish they Wishtheyhadsaved  Worry they

had started more regularly don'thave

saving for financial

Kt l e

Sarlipr !__ cwilld's
education

Indian parents

considering

foreign

education for

their child 44

Top destinations being considered

for foreign education

é lljjsz* < %‘X Germany 23
—— +,‘ <
- I Y
Australia a Canada “'
46% 23% Singapore 14

Source: The HSBC Value of Education survey was conducted among 10,478 parents and 1,507 university students across 15 countries, with 505 parents and 100 students in India, All figures don't add up to 100% due to multiple responses.
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a day, and each fart travels backwards. smell anything, even really,
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TOP FINANCIAL TIPS FOR SINGLE PARENT TO
SECURE THETR FUTURE

Raising a child is a challenging task; raising a child single-handedly more
so. There are many obstacles that a single mother needs to overcome. You need
to fill in the shoes of both the parents. You also have to work to support your

needs, while ensuring that your child gets a proper upbringing.

There is no guide on how to be a good single parent, but you have to be
adept at juggling several responsibilities. In addition to the everyday challenges,
one of the most important things that you need to take care of is your finances.
In fact, having your finances in order can help ease your life and leave you free
to focus on your other responsibilities.

We list some useful financial tips for single Parent.
1. Analyse your requirements

You need to plan thoroughly to succeed as a single parent. First, take into
account your household expenses. These can include providing for you and your
child and any other dependent you may have, fulfilling your household
expenses, and saving for unexpected expenses. You would also need to factor in
your debts and monthly EMIs. Once you arrive at a particular sum, add some
extra amount to it for emergencies. Check whether your job or business is
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helping you achieve this every month. If not, you would need to start thinking

about getting a new job or working part-time.

2. Invest in yourself
After you have analysed your requirements, it is time to assess whether
the career that you are pursuing is sufficient to meet your life goals or do you

need to be thinking about changing it.

Whatever is the case, investing in yourself is always a good idea. If you
already have a promising career, consider investing in it so that you grow and
can provide better for you and your child. You can also consider switching
careers and starting something new, which can help give you a better income
and also allow you more time with your family, thus helping you balance your

responsibilities.

3. Create a safety net for your child

This is one of the essential single mother tips for securing your child’s
life. Meeting the requirements of your child is amongst the most critical
responsibilities of a single parent. As a single parent, you need to take care of
the educational expenses, the entertainment expenses and save for their future.
Consider investing in child plans that can help secure your child’s financial
future. It can help provide for your child’s education and secure their future.
Also, you need to ensure that your child is well-cared for in case something
happens to you. An insurance policy provides a financial cushion that can help
ease the emotional trauma to your child. It also protects them from any financial
duress that may come from your pending debts and obligations. You can opt for
a child insurance plan, a term insurance plan or a life insurance policy to secure

your child’s life after you.
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https://www.sbilife.co.in/en/individual-life-insurance/child-plans

4. Plan for yourself

Another essential financial tip for single parent is not to ignore yourself
and your needs when planning for your child’s future. Plan well ahead to realise
your life goals. Apart from savings, you can also turn towards financial
instruments like mutual funds to prepare for your future. You can opt for loans
to buy a house or a vehicle. However, plan how you will be repaying the loans
to ensure that they do not cut into your other responsibilities, and you do not
have to face unnecessary financial duress.
5. Be an example

You need to lead your child by example. Involve them in all the financial
matters. Teach them the basics of finance like saving, the concept of interest
and investment. Let them handle their finances under your watch. Let them
manage their allowances to give them practice. Make your children nominees in
every scheme. If they are young, you can appoint a guardian to stand in for
them till they are eighteen. It is also advisable to make a will for your child to

prepare for any eventuality.

6. Ask for help

If any of this seems too overwhelming for you, you can enlist the help of
professionals. A tax consultant can help you in filing tax returns and also give
suggestions on how you can save taxes. A financial planner can help better align
your financial planning with your requirements. While they may charge a fee, it
Is advisable, as they have more experience and knowledge about the field. They

can make planning for a secure future for you and your child easier.

Raising a child by yourself is hard enough. However, you can rise to the
challenge by proper planning and keeping these financial tips for single
parent in mind. While the task can be overwhelming, you can sail through
having your finances in order and having a support system in place.
Consult Your Financial Advisor

25




W
MUTUAL Fund
FUND Manager

Ll LIS W
L

’.» e /

‘

Ve & & @a stock N\/\RKET

INGINE]

INCOME \ GST
TAX || (Registration)
(Filing) _~
; ”~
@ India Post

Post Office Small Savings Schemes

| N S U RA N C E )

: -4 ‘m‘ Careo-f---.@ LT RS- 020
@ e &ﬁcciden({{/—\

Safety




In case of any Query or any questions you want
us to answer or want us to advertise you in our
next issue
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